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THE SITUATION 


The level of general business activity in New Eng- 
land during September was lower than in August, 
after allowances had been made for customary sea- 
sonal changes, and a declining rate of activity was 
prevalent in most lines of industry. Freight carload- 
ings in New England during the four-week period 
ending October 2 were slightly larger than in the 
corresponding period a year ago. Sales of reporting 
department stores and apparel shops in New England 
during September were 


Between August and September there was a de- 
crease of approximately 16 per cent in boot and shoe 
production in New England. The estimated produc- 
tion for September was 12,040,000 pairs, an amount 
nearly 24 per cent below the September, 1936, pro- 
duction total. During the first three quarters of the 
current vear shoe production in this district was 4.5 
per cent larger than in the corresponding three quar- 
ters last vear. 





slightly less than in the 
corresponding month last 
vear. 

The total 


wage-earmmers 


number of 
employed 


Total it 
Number 
Reporting 


‘ : GROUP 
in representative manu- 


facturing establishments Food........ 100 jG 
General Mer- 

chandise... 120 50 
Automotive. 63 Sa 
Apparel.... 108 40 
Furniture and 

Household, 

Radio 
Restaurants 

and Eating 

Places 


in Massachusetts in Sep- 
tember was 3.7 per cent 
less than in August,anda 
decrease of 4.7 per cent 
occurred in the amount 
of aggregate weekly pay- aoe 
Drugs 


Hardware. . 
Miscellaneous 


rolls, according to the 
Department of Labor and 
Industries. Both em- 
ployment and_ payrolls 


TOTAL ....: 761 





RETAIL SALES IN MASSACHUSETTS 


September, 1937, compared with September, 1936 
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Increase 


Phe value of total new 
construction contracts 
awarded in New England 
during September was 
Per- $15,428,600, as compared 
en sso, Choaas with $16,739,300 in Au- 
eo cin ak gust and $17,830,800 in 
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7 x idential building for Sep- 

. 9 tember failed to reach the 
level of either the previ- 
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ous month or of Septem- 
ber a year ago. The total 
volume of new construc- 
tion contracts awarded in 
this district during the 
first nine months of the 
current year was about 








usually increase between 
August and September, and the changes this year 
were therefore contra-seasonal and were due largely 
to curtailment of production in the shoe and textile 
industries. 

The amount of raw cotton consumed by mills in 
New England during September was 74,378 bales, as 
compared with 81,428 bales in August and 83,487 
bales in September last year. Cotton consumption 
in this district during the first nine months of 1937 
was about 21 per cent larger than in the correspond- 
ing period of 1936. The amount of raw wool con- 
sumed by mills in this district in September was less 
than in August and also lower than in September last 
year. 


six per cent less than was 
reported for the corresponding period a year ago. In- 
creases of 10.7 per cent and 12.7 per cent in total non- 
residential building and residential building, respec- 
tively, were more than offset by declines of 36.0 per 
cent and 30.1 per cent in public works and in public 
utilities, respectively. 

The sales volume of 761 retail establishments in 
Massachusetts during September was $21,147,816, 
an amount 3.3 per cent larger than the volume re- 
ported by these concerns in September, 1936. In four 
of the 11 major classifications the volume was 
smaller in September this vear than in last year. 
Substantial increases were reported in the coal, 
automotive, and furniture groups. 
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MONEY AND BANKING 


Although the rate on open market commercial 
paper on October 20, maturing in four to six months, 
revealed no change from the one per cent level, which 
had existed during the past several months, neverthe- 
less, there was evidence of some shading of this pre- 
vailing rate in the shorter-term maturities. The 
asking rate on prime 90-day bankers’ acceptances 
remained unchanged at 7% of one per cent. The most 
recent offering of 273-day United States Treasury 
bills sold on October 20 at an average yield of .36 
per cent, the lowest such yield since January 27. 
This current yield of .36 per cent compared with the 
spring high record yield of .74 per cent for the issue 
sold on May 5, 1937, and with a yield of .12 per cent 
on a similar offering of Treasury bills one year ago. 
Notwithstanding the rather sharp rise in second- 
grade bond yields in the open market during the past 
month, the average yields on United States Treasury 
bonds and on Treasury notes on October 20 remained 
unchanged as compared with a month ago, as will be 
seen from the following table: 


MONEY RATES AT BOSTON 


Oct. 20 Month Ago Year Ago 
Brokers’ quick call loans 114° 114° 114% 
Loans secured by bonds and stocks 34 2414 3-5 
Open market commercial paper—four 
to six months 1 4 
Bankers’ acceptances — 90 days % is % 
Customers’ rate on commercial loans 1!5-4 ',-4 i 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) 2.52 2.52 2.32 
Average yield on Treasury note 
(one to five years) 19 1,20 80 
Average rate on latest Treasur 
bill sale: 273-day issue 36 44 ie 
Rediscount rate (Boston) ; ly 14 2 


Buying rate for 90-day 
bills (Boston) 
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Between September 1 and October 20 total de- 
posits of all kinds, adjusted to exclude items in 
process of collection, in the weekly reporting Boston 
member banks, rose $19,000,000. Nevertheless, the 
$1,017,000,000 deposits in Boston banks on October 
20 were $81,000,000 lower than on the corresponding 
date a year ago. Individual demand deposits rose 
$19,000,000 between September 1 and October 20 to 
the highest level since late in June. United States 
deposits which rose from almost nothing to $43 ,000,- 
000 at the time of the mid-June Government re- 
financing operations gradually declined during the 
summer and fall until on October 20 they stood at 
$25,000,000. Balances due to domestic banks 
between September 1 and October 20 rose $17,000,- 
000; however, the volume on October 20 was some 
$32,000,000 lower than on the corresponding date a 
year ago. Balances due to foreign banks on October 
20 were some $3,000,000 lower than at the recent 
peak reached on September 1. Individual time de- 
posits (savings deposits and time certificates of 
deposit) on October 20 amounted to $110,000,000, 
the lowest since comparable data became available 


three years ago. Other time deposits showed little 
or no change during recent months. 

During recent months most classifications of loans 
and discounts in the weekly reporting member banks 
in Boston declined somewhat, only commercial and 
industrial loans remaining substantially at their 
peak, $271,000,000 on October 20. Real estate loans 
showed little change, as is customary. Holdings of 
open market paper declined rather sharply during 
recent months, the volume on October 20 being 
$27,000,000 lower than at the high point reached on 
May 19. Loans to brokers and dealers in securities 
by these Boston member banks on October 20 were 
$6,000,000 lower than on September 1 and $4,000,000 
lower than on the corresponding date a year ago. 

Holdings of United States direct obligations owned 
by these weekly reporting Boston member banks 
were $37,000,000 lower on October 20 than at the 
peak reached on June 16, when they were expanded 
sharply at the time of the Treasury financing opera- 
tions. Holdings of securities guaranteed by the 
United States Government declined over $2,000,000 
during this same period. Other bonds and stocks 
owned have been steadily declining for over a year, 
the drop between April 29, 1936, and October 20, 
1937, amounting to some $47,000,000. 

In the weekly reporting New England member 
banks located outside of Boston the trend in total 
deposits, exclusive of items in process of collection, 
while substantially similar in direction to that in 
Boston member banks, was much smaller in volume, 
the rise between September 1 and October 20 being 
only $9,000,000. During the same period, individual 
demand deposits rose $14,000,000, while balances 
due to domestic banks fell almost $7,000,000. As in 
the Boston member banks, individual time deposits 
were at the lowest levels recorded in recent years. 
Declines occurred in practically each item comprising 
total loans and discounts. Holdings of United States 
securities owned on October 20 were $6,000,000 lower 
than at the recent high point reached September 1; 
holdings of other bonds and stocks owned were 
$11,000,000 lower on October 20 than on April 1, 
1936. 

Loans by the Federal Reserve Bank of Boston to 
member banks in Boston averaged slightly over 
$500,000 during the month ending October 20; loans 
to all other member banks located in the First 
Federal Reserve District outside of Boston averaged 
somewhat over $700,000. Little or no change oc- 
curred in holdings of United States securities, of 
acceptances or in individual advances made. Total 
deposits and total cash reserves each were $27,000,000 
higher on October 20 than on September 1. However, 
the volume of notes in actual circulation showed little 
change during the past several months. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year's Change 















































Deposits: ‘ ; Oct. 20 Month Ag Year Ago Gain (+) or Loss (—) 
Demand Deposits (adjusted). , ; Pacedde aioe Mioraren $ 686 $ 670 $ 736 $— 50 — 68% 
Balances Due to Domestic Banks... , : ‘ 185 178 217 — 32 — 14.7 
Balances Due to Foreign Banks. eptere ers SECC Roar 9 1] 10 - 1 - 10.0 
United States Deposits........ : a, ; 25 36 10 + 15 +150.0 
Time Deposits. ...... ve : ; 112 114 125 - 13 — 10.4 

TOTAL DEPOSITS (adjusted ; . $1,017 $1,009 $1,098 $— 8] — TAX 
Reserves: ; 
Reserve with Federal Reserve Bank 20t 193 228 - 22 9.6 
Natt CASRG iccnecccusc sseneatie 24 22 112 — 88 78.6 
Balances with Other Domestic Banks ; 55 _ 48 67 ~ £2 17.9 
TOTAL RESERVES......... $ 285 $ 263 $ 407 $—122 ~— 30.0% 
Loans and Investments: . 
Commercial, Industrial and Agricultura] Loans: 
(a) Secured by bonds and stocks. ... oye Fee : : 27 27 
(b) Otherwise secured and unsecured 244 241 7 
Open market paper. ; 57 60 aes 
Loans to brokers and dealers in securities . 36 37 40 - 4 10.0 
Other loans for gee or Carrying securities. . ; 17 8 ; 
Real Estate Loans... a : Aree 40 40 365 + 4 + 11.1 
Loans to banks..... Fae Race A Ree ree ‘ 2 + | + 50.0 
Other loans: 
(a) Secured by bonds and stocks P : 5] i 
(b) Otherwise secured and unsecured ; ; 3¢ 3] aces 
TOTAL LOANS AND DISCOUNTS ‘ $ 505 $ 508 $ 444 $+ 61 
United States ——- owned.. ; $ 276 $ 286 $ 264 $+ 12 
Securities guaranteed by U. S.. : 9 § 8 + 1 ) 
Other bonds and stocks owned. : ; __ 746 a 79 __109 = 33 30.5 
TOTAL BONDS AND STOCKS OWNED. 28 ne $ 361 $ 373 $ 381 $— 20 - 5.2% 
TOTAL LOANS AND INVESTMENTS ...... ts ‘ : r $ 86¢€ $ &81 $ 825 $+ 41 + 5.0% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Demand Deposits (adjusted) P - aoe $ 35t $ 345 $ 353 $+ 3 + 8% 
Balances Due to Domestic Banks - 29 35 32 —- 3 - 9.4 
Balances Due to Foreign Banks. : ; ai . * * i es 
United States Deposits........ ; AP 2 2 7 — 5 — 71.4 
Time Deposits..... ; ga ws ARS 3 195 2 —- 10 
TOTAL DEPOSITS (adjusted) ‘ ean $ 5K $ $ 587 $- 7 — 1.2% 
Reserves: . 
Reserve with Federal Reserve Bank ; F ; 64 53 62 + 2 + 3.2 
Welt CaGlbs. a ac aieinacoss pa sence Z Sareea 17 16 16 + | + 6.3 
Balances with Other Domestic Banks ; ae 59 _50 72 - 13 — 18.1 
TOTAL RESERVES..... ; irate é . $ 140 $ 129 $ 150 $— 10 6.7% 
Loans and Investments: | : 
Commercial, Industrial and Agricultura] Loans: 
(a) Secured by bonds and stocks............. Pre ee ere ee ee ee Pere 12 a=” 08©=—sSeeee)0Cee 
(b) Otherwise secured and unsecured ’ ; : ‘ 69 Cr #43zx‘viées ec wae 
Open market paper............... ; : 439 40 : a ene ee 
Loans to brokers and dealers in securities. . 3 3 2 + 1 + 50.0 
Other loans for purchasing or carrying securities as, 21 21 ae 
GRE PACACE MOONE) 600s 5 icc kcececcssas cence ; 48 48 ) - 3 5.9 
eee ee ee er Se pas * * Phen.  “Sueaem 
Other loans: 
(a) Secured by bonds and stocks. . _ ee or : , 24 ‘ aSe: ccbtedteas  GMemuaene 
(b) Otherwise secured and unsecured. . Faby © cee ak of amas 
TOTAL LOANS AND DISCOUNTS ; , $ 248 $ 235 $+ 13 
United States obligations owned........ $ 159 $ 162 $-— 3 
Securities guaranteed by U. S.. ; : 24 22 + 2 
Other bonds and stocks owned... ; i ___ 69 74 eee 
TOTAL BONDS AND STOCKS OWNED _$ 252 $258 $-— 6 
TOTAL LOANS AND INVESTMENTS........ Parca ; $ 50 $ 493 $+ 7 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
 ceniecaiand in h Mikvose * Deller) 
ees Bank Reserve wens oo Deere Pee eT TT PP ee $ $ 33¢t $ 363 $-— 13 — 3.6% 
Wi, Se DOROMtG css s cee. ; : ‘ 1 1 + 2 +200.0 
All ‘Other Deposits Bu nigiaeiee 3 24 19 10 + 14 _+140.0 
Total Deposits : $ $ 366 $ 374 $+ 3 + 8% 
Federal Reserve Notes in actual circulatior 285 360 — 74 — 20.6 
Total Cash Reserves, ............... : s 49 481 577 — 84 14.6 
Loans to Member Banks Secured nas U. S. Obligations. . ; 1 1 * 
All Other Loans to Member Banks............... et! = is aie nied. Eeechore 
Total Loans to Member Risks : ¢ ] # 2 $ * $+ 1 ee. 
Acceptances Bought in rescva Market - . . . ‘ fee 
Industrial Advances... .. we 3 3 0 0 
United States Obligations ‘ 4 is 184 174 + 10 + 5.7 
Total Bills and Securities. . - $$ 188 $ 189 $ 177 $+ 11 + 6.2% 
Commitments to make Industrial Advar 2 2 3 - | 33.3 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
ig — leasii in Millions of Dollars 
One Year's ge ; One Yea nge 
2 © Gain (+ ot pons _ c M Ago Year Ago Gain (+) Loss (—) 
4 $34 $4 g ( 0! $94 $ 94 $+ 1.5 + 16.0% 
& 4.3 §.2 — + G 34.6 40.6 _ 8.1 
2.8 2.€ 2.8 0 0 5.6 17.8 + 9.0 
5.2 4.1 5 0 0 8.3 8.5 + + 3.5 
18.5 38.6 0. - —- 3.0 t 14.2 + + 99 
3.2 2.9 ( a 2 + 6.7 eee — — a ———— 
4.8 1.0 4, + 7 +17 Total 16 Cities $204.: $203.3 $+ 1.0 + 5% 
5.8 4.9 5.8 0 0 Bostor 366.7 371.6 — 49 - 13 
4.5 4.1 4.5 0 0 zane delete 
5.1 4.3 4.9 + 2 + 4.1 GRAND TOT! AL 
29.8 18 23.( - 2 - 9 17 Cities $571. $464.7 $574.9 $-— 3.9 - 7% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


ALL 


Carloadings:—During the four-week period 
ending October 2 total revenue carloadings originat- 
ing on the six New England railroads, exclusive of the 
Boston and Albany, which reports under the New 
York Central Lines, amounted to 101,377 cars, as 
compared with a total of 100,523 cars for the four- 
week period ending September 4. Between the weeks 
ending July 17 and October 2, with the exception oi 
that ending September 11, New England carloadings 
have ranged from 24,136 cars for the week ending 
July 24 to 27,169 cars for the week ending October 2. 
The total dropped to 21,670 for the week ending 
September 11, due to Labor Day in that period. Two 
of the principal classifications included in total car- 
loadings in this district are “ Merchandise, l.c.l.,”’ 
and ‘‘ Miscellaneous”. The following tables show 
comparative carloadings during the four weeks end- 
ing October 2: 






























rOTAL REVENUE FREIGHT LOADED—sIX NEW ENGLAND 
RAILROADS EXCLUSIV YF BOSTON AND ALBANY 
Numbe f Car 
ed : 
Week Ending: 1937 136 37 pa it ) 
Septe 21,670 Si 0.9 
Septen 8 25.620 ). GSE 0 
Septem 2 6,918 6 Gt 0 
October 2 27,169 7,038 0.5 
One EIGHT LUADE 
sAND RAILROADS 
Week Ending 937 1936 137 compared with 1955 
September 11 10,646 0,886 = 2. 
September 18 12,898 2,54 + 2.8 
September 25 13,126 2, 838 + 2.2 
October 2 13,298 } O87 L D4 
MISCELLANEOUS FREIGHT LOADEI 
SIX NEW xLAND RAILROADS 
Number of ° 
D, 
93% 900 137 compared with 1936 
Septen 8,496 8,774 2 
Septer 0,066 10,338 2.6 
Septe 10,725 1,018 2.7 
October 2 11,074 1,012 1 0.6 





PRINCIPAL CLASSES OF BUILDING CONTRACTS | 


NEW ENGLAND 


1934 1935 3 


© 


o 


a | 
35, 93 | 


NON RESIDENTIAL 
30 f] RESIDENTIAL 
HB PuBtic works & UTILITIES 


25 : x 


20 } 4 i{4}-+hEr 


MILLIONS OF DOLLARS 
a] 











OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 


Number of Cars) 


1937 1936 93 
2,210 

2,805 — 5.3 
2,808 + 9.2 
2,989 — 6.4 





the total value of new construction contracts awarded 
was $15,428,600, an amount 7.8 per cent less than 
the total of $16,739,300 in August and 13.5 per cent 
less than the September, 1936, total of $17,830,800. 
According to the F. W. Dodge Corporation, the 
volume of non-residential building started in this 
district during September, due principally to a large 
gain in commercial buildings, exceeded the total for 
September of last year by almost 60 per cent. A 
decline, however, was reported in this classification 
when compared with the figures of August of this 
year. 

Residential building for September failed to reach 
the level of either the previous month or September 
a year ago. Public works and public utilities each 
showed larger volumes in September than were 
reported for the preceding month, but substantial 
losses were recorded from their respective volumes 
for Septembe1, 1936. 

The F. W. Dodge Corporation also showed the 
following table of total dwelling units provided for 
September, 1937: 





No. Square Feet Valuation 
119 114,700 $ 
335 653,000 25 
202 362,500 1,316,2 
36 34,400 
134 222,300 829,800 
Potal 826 1,386,900 $5,255,500 


During the first three quarters of the current year 
new building construction contracts awarded in this 
district amounted to $153,723,000, as compared with 


$162,729,200 during the corresponding period last 


COMPARISON 
SEPTEMBER, 1937, COMPARED 
WITH SEPTEMBER, 1936 





OF CHECK PAYMENTS | 


BOSTON 
BANGOR 


BROCKTON 
FALL RIVER 
HARTFORD 


HOLYOKE 
NES LOWELL 

LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 








PROVIDENCE 
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WATERBURY 
| WORCESTER 
+207, ° 


ru 
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14107, ° +107,  +10% «20% +30% 
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year. The values and percentage changes for the 


major classifications are shown in the following table: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 














First Nine Months 

1937 1936 Per Cent 
iluati Change 
$ 18,785,800 3,329,100 +40.9% 

9,352,900 6,602,200 +41.7 

5,924,200 14,042,000 —50.7 

3,416,100 6,016,000 —43.2 

9,005,200 +59.0 

3,254,000 +64.6 

3,513,300 +-72.2 

Total Non-Resi $ 56,251,500 +10.7¢ 
Res ial Building ; 3 58,079,400 $ 51,541,000 +12.7% 
Grand Total Building $114,330,900 $102,374,700 +11.7% 
Public Works $ 30,186,700 $3 47,175,900 —36.0% 

Public Utilities 9,205,400 13,178,600 —30.1 
Grand Total nstructior $153,723,000 $162,729,200 — 53.5% 


Employment :—The Department of Labor and 
Industries of Massachusetts reported that the total 
number of wage-earners employed in 1,741 repre- 
sentative manufacturing establishments in Massa- 
chusetts was 301,081 for the week including or ending 
nearest September 15, a decrease of 11,445 employees, 
or 3.7 per cent, when compared with the number 
employed of 312,526 in these same establishments 
during the corresponding week in August. The 
amount of the weekly payrolls for all manufacturing 
establishments reporting was $6,867,107 for the same 
week in September, a decrease of $341,982, or 4.7 
per cent, below the amount of $7,209,089 for the 
corresponding week in August. 

The records for the 12-year period 1925-1936, in- 
clusive, show increases in September, as compared 
with August, in 10 of the 12 years. Employment 
during this 12-year period showed an average increase 
of 2.1 per cent, and amount paid in wages showed an 
average increase of 2.6 per cent. The current August 
to September changes were therefore contra-sea- 
sonal, and were due largely to curtailment of produc- 
tion in the shoe and textile industries. 

It also was reported that the number of wage- 
earners employed in manufacturing establishments 


in Massachusetts in September, 1937, was greater 
by 1.6 per cent than the number employed in Sep- 
tember, 1936, and that the amount paid in wages 
was greater by 11.9 per cent. 

The outstanding changes which occurred in the 
principal industrial groups in September, as com- 
pared with August, were as follows: boots and shoes, 
employment —8.7 per cent, and payrolls —19.8 per 
cent; men’s clothing, employment —0.3 per cent, 
and payrolls —9.7 per cent; women’s clothing, +6.3 
per cent and +7.4 per cent; cotton goods, — 10.6 per 
cent and —9.4 per cent; leather tanning, —5.6 per 
cent and —8.5 per cent; silk and rayon goods, —9.4 
per cent and —9.0 per cent; and woolen and worsted 
goods, —12.6 per cent and — 18.4 per cent. 

In the 18 of the 38 industries separately tabulated, 
and in the miscellaneous group, there were decreases 
in employment together amounting to 13,825 wage- 
earners, including 4,525 in woolen and worsted goods, 
3,186 in cotton goods, and 2,638 in boots and shoes. 
In 20 industries there were increases in employment 
together amounting to 2,380 wage-earners. The net 
loss in employment in the 1,741 establishments 
covered was 11,445 wage-earners, or 3.7 per cent. 

There were decreases in the amount of the weekly 
payrolls in 20 of the 38 industries and in the miscel- 
laneous group, together amounting to $431,078, in- 
cluding $138,768 in woolen and worsted goods, 
$113,892 in boots and shoes, $48,657 in cotton goods, 
and $21,460 in electrical machinery, apparatus and 
supplies. There were increases in the remaining 18 
industries together amounting to $89,096, including 
$19,858 in confectionery. The net loss was $341,982, 
or 4.7 per cent. Of the 1,741 establishments covered 
by this survey, 18 were not operating during the 
reporting week in September, two because of Jabor 
disputes. 

Employment in 288 selected establishments in 
Rhode Island during September, reported by the 
Rhode Island Department of Labor, decreased three 
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per cent from August and was also 3.2 per cent less 
than in September, 1936. An aggregate weekly pay- 
roll amounting to $1,617,794 for September was 3.6 
per cent less than reported in August but was 10.1 
per cent higher than the corresponding figure in 
September last year. 

The report pointed out a pronounced downward 
trend in woolen and worsted activities which eclipsed 
substantial gains made by the jewelry and metal in- 
dustries during the past year. Jewelry firms in Rhode 
Island during September hired more persons than in 
any September in the past eight years. Employment 
in the metals trades continued to average about 20 
per cent ahead of Jast year. The monthly changes 
with but few exceptions recorded losses in employ- 
ment. Jewelry gained 7.9 per cent and miscellaneous, 
1.8 per cent. Rubber goods and silks each rose 
fractionally less than one per cent. Sharp losses of 
23.0 per cent in woolens, 12.8 per cent in worsteds, 
and 6.1 per cent in all textiles were the principal 
reasons for the monthly decline in employment 
between August and September. 





Boots and Shoes:—Estimated production of 
boots and shoes in New England during September 
was 12,040,000 pairs, a decrease of 16.2 per cent 
below the August output, and 23.9 per cent below 
the September, 1936, total. Cumulative production 
in this district for the first nine months of the current 
year amounted to 121,527,000 pairs, as compared 
with 116,216,000 in the corresponding period a year 
ago; and, despite the decreases in August and Sep- 
tember from those months last year, shoe production 
gained about 4.5 per cent during the first three 





Textiles :—Cotton consumption in September by 
New England cotton manufacturing establishments 
amounted to 74,378 bales, as compared with 81,428 
bales in August and 83,487 bales in September a year 
ago. The daily average rates of consumption for 
these three periods were 3,235, 3,394, and 3,632 bales, 
respectively. During each of the first six months of 
1937 cotton consumption in this district exceeded 
that of the corresponding month in 1936 and, despite 
a decrease during the third quarter, the cumulative 
total during the first nine months of 1937 was 21.1 
per cent larger than in the corresponding period last 
year, 810,463 bales as compared with 669,119 bales. 

In September the daily average volume of raw 
wool consumed by woolen and worsted manufacturers 
in New England amounted to 978,000 pounds, grease 
equivalent, as compared with 1,084,000 pounds in 
August and 1,219,000 pounds in September last year. 
The decline between August and September in wool 
consumption was contra-seasonal. 


Orders :—Between August and September there 
was a moderate decrease in the total volume of orders 
index compiled by the Associated Industries of 
Massachusetts. It was reported that there had been 
a general and sharp drop in orders for shoes and 
leather. Orders for machinery also showed a general 
decline for the month, with August showing up in a 
short, sharp peak in an otherwise declining trend 
which has been recorded since the first quarter of 
the vear. 
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RETAIL TRADE 
The dollar volume of reporting department stores and apparel shops in New England during September 
was practically the same as in the corresponding month last year, with increases reported from three of the 
six New England states, Connecticut, Rhode Island, and New Hampshire; no change reported from Maine, 
and decreases reported in Massachusetts and Vermont. Cumulative sales during the first nine months of the 
current year were four per cent higher than in the first three quarters of 1936. 


The percentage of regular charge accounts outstanding at the first of September, which was collected 
during September, in New England department stores was 45.2, as compared with 45.9 in September last 
year, 44.5 in September, 1935, and 41.3 in September, 1934. The ratio in each of the three cities for which 
a collection percentage is reported was lower in September, 1937, than in the corresponding month last year. 


The sales volume in eight of the 17 departments listed below was less in September, 1937, than in the 
corresponding month last year. Sales in the jewelry department made the only substantial gain over a 
year ago. 


SALES CONDITIONS 
1936 = 100 


Month of September January through September 


1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores 89 90 100 109 95 93 100 111 
Maine Department Stores. 84 89 100 100 93 95 100 104 
Massachusetts Department Stores 81 88 100 98 92 91 100 103 
New Hampshire Department Stores 79 87 100 101 89 96 100 104 
Rhode Island Department Stores. 82 88 100 104 95 93 100 107 
Vermont Department Stores. 90 89 100 95 97 96 100 100 
Boston Department Stores 81 88 100 97 91 90 100 102 
New Haven Department Stores 90 90 100 107 96 4 100 109 
Providence Department Stores 82 88 100 104 95 93 100 107 
New England Department Stores 81 88 100 100 92 9] 100 104 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of September 
Collected during September 
1934 1935 1936 1937 
Boston Department Stores . 42.5% 46.6% 47.4! 47.29, 
New Haven Department Stores. 45.8 47.8 19.8 45.3 
Providence Department Stores. . 38.6 40.3 42.7 41.6 
New England Department Stores 41.3 44.5 15.9 45.2 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of September January through September 


1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods 123 106 100 94 126 109 100 96 
Woolen Dress Goods. . 104 103 100 96 113 102 100 103 
Cotton Dress Goods 120 101 100 105 133 if! 100 100 
Jewelry. . 94 8S 100 128 109 95 100 123 
Men’s Clothing 70 84 100 86 85 88 100 96 
Men’s Furnishings 90 94 100 97 91 93 100 98 
Boys’ Wear.... 87 88 100 103 98 96 100 102 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear 79 90 100 99 95 93 100 104 
Women’s, Misses’, and Juniors’ Accessories 89 91 100 102 96 93 100 104 
Millinery. . an 86 91 100 97 99 95 100 101 
Women’s and Children’s Gloves 92 94 100 100 104 98 100 100 
Corsets and Brassieres. .. 86 91 100 98 94 92 100 102 
Women’s and Children’s Hosiery. 90 92 100 110 100 95 100 106 
Knit Underwear, including Glove Silk. 86 93 100 99 91 91 10T 101 
Silk and Muslin Underwear... . 101 93 100 100 99 93 100 98 
Women’s and Children’s Shoes. . 84 89 100 105 91 94 100 108 
Furniture 72 78 100 101 75 82 100 111 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





Declines in industrial production in September and the first part of October 

INDUSTRIAL PRODUCTION " ; ° . . 
UNITED STATES reduced output to the level of a year ago. and commodity prices continued to 
decline. The volume of distribution to consumers was maintained at the level of 


prey ious months. 


Production and Employment:—Volume of industrial production, as measured by 
the Board’s seasonally adjusted index, declined in September to 111 per cent of the 
1923-1925 average, as compared with 114 in June and July and 117 in August. At 
steel mills, where output in August had been at a high level. partly on the basis of 
orders placed earlier in the year, activity was reduced to an average rate of 75 per 
cent of capacity in September. This decline continued in October, as new orders 
were in limited volume. and the rate of stee] output in the fourth week of the month 
is estimated at about 52 per cent of capacity. There were also declines in September 
n activity at woolen mills. shoe factories, and at sugar refineries. and activity at 
otton mills showed little change, although an increase is usual at this season. 
Increases in output were reported at silk mills and meat packing establishments 
where activity recently has been at a low Jey \utomobile production showed a 
decline from the high level of August. but in the first three weeks of October ad- 
vanced sharply as most manufacturers began assembling 1938 models. Mineral 
output increased in September. reflecting an expansion in coal production. Output 
of crude petroleum declined somewhat but continued in large volume 

Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 
poration. was smaller in September and the first half of October than in the pre- 
ceding six weeks, with a moderate decline in private residential building and sharp 
declines in awards for other private work and for publicly-financed work. Currently 
the dollar volume of private work is about the same as a vear ago, while awards for 
public work are in smaller volume 


Factory employment showed little change from August to September, although 
a a eS 





an increase is usual] at this season. There were declines in the number employed at 





textile mills, shoe factories, railroad repair shops, and lumber mills. At canning 
establishments employment increased seasonally. Factory payrolls, which usually 


expand in September, declined substantially, reflecting principally a reduction in 
DEPARTMENT STORE SALES 


UNITED STATES 





the average number of hours worked by those employed. The levels of employment 
: 


and payrolls continued to be considerably above last vear. 


Distribution:—Distribution of commodities to consumers by department stores 
and mail order houses increased more than seasonally in September, and variety 


store sales showed about the usual seasonal expansion. Freight carloadings increased 


24-25 AVERAGE 


by the usual seasonal amount from August to September 


192 


Commodity Prices:—The general level of wholesale commodity prices. according 


PER CENT OF 
g 


Thy BES ws : to the Bureau of Labor Statistics’ index, declined from 87.5 per cent of the 1926 
i pay | 


—— ADJUSTED FOR SEASONAL VARMTION average in the latter part of September to 
WITHOUT SEASONAL ADJUSTMENT 


85.2 in the middle of October. During 
that period price declines occurred in most commodities traded in on organized 
exchanges and in some manufactured products. In the 10 days ending October 25 
commodity markets were steadier. New models of automobiles are currently being 
ntroduced at higher prices 


MEMBER BANK LOANS AND INVESTMENTS 

Sere Bank Credit:—Excess reserves of member banks. after increasing in September 
eee from $750,000,000 to over $1.000,000,000, showed little further change in October. 
Total loans and investments of reporting member banks in 101 leading cities de- 
clined somewhat in the four weeks ending October 20, reflecting chiefly a steady 
reduction throughout the period in loans t« 


mercial] loans increased further. 


) security brokers and dealers. Com- 
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® 
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Money Rates and Security Prices:—Rates on nine-month Treasury bills in October 


declined to about * of one per cent, the lowest since last January. Prices of high- 
grade bonds showed little change in September and October. while prices of lower- 
grade bonds and of common stocks declined sharply to the lowest levels since the 
middle of 1935. 








